THE TAXATION OF CORPORATIONS            HI

viduals.1 The practical defects of such a system, however,
have led to numerous changes in many of the progressive states,
and the tendency is everywhere away from the original plan.
In a previous chapter we have seen that the shortcomings
of the general property tax were five in number: inequality
of assessment, failure to reach personalty, incentive to dis-
honesty, regressivity and double taxation. With few excep-
tions, these objections are as applicable to the taxation of
corporations as to that of individuals. All the facts here
to be recounted set the stamp of disapproval upon the
original plan. In the words of a celebrated report on taxa-
tion, this method of assessing corporations locally on their
general property, is uas a system, open to almost every
conceivable objection/'2

II.   Development of the Corporation Tax.

As a result of these practical defects many commonwealths8
have abandoned in part, or altogether, the taxation of corpo-
rate property by local officials. The movement away from
their original position has taken three directions: (1) the
property of transportation companies, especially railroads,
has been assessed separately by a special board and accord-
ing to well-defined rules; (2) certain classes of corporations,
beginning with banks and insurance companies, but gradu-
ally including transportation companies and in a few cases
other corporations, have been taxed, not on their property,
but on certain elements supposed to represent roughly their
taxable capacity; (3) all corporations have been taxed by a
uniform rule, according to principles varying more or less in
the different commonwealths.

* Alabama, Colorado, Florida, Iowa, MisBisaippi, Nevada, Ohio and South
Carolina.

2 Taxation of Jtailroadt ami Railroad Securities. By C. F. Adams, Jr.,
W. B. Williams and J. II. Oberly, a Committee appointed at a Convention
of State Railroad Commissioners, etc. (1880), p. 8.

8 The word commonwealth is here used to include the territories as well
aa the states.